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Risk Disclosure Relating to Premium Financing/ Policy Financing (RZepl /(R RIS G2

1. Credit Risk of Insurance Company f£&A\E 2 EEEE
Benefits of your insurance policy issued by insurance company are subject to the credit risk of insurance company. If the insurance company becomes insolvent or
defaults on its obligations or an adverse change in its credit rating, the insurance policy may be terminated and this would be an event of default under this insurance
financing facility. ORIX may terminate the insurance financing facility herein, surrender the assigned insurance policy and set off any outstanding amounts under
the insurance financing facility by the surrender value of the insurance policy.
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2. Collateral Top-up Risk and Loan to Colleterial Value Risk JE$¥ 5 7 B4 B\ g B Sk A S B E B
Your premium financing facility is subject to periodic review by ORIX, which may at its sole discretion require you to partially repay the loan or provide additional
collateral if the outstanding loan exceeds the Loan-to-Collateral Value (LTV) ratio specified in the facility letter or other loan documents. The LTV is calculated
based on the cash surrender value of the insurance policy, or any other basis determined by ORIX at its sole discretion. ORIX may change the method of calculating
the LTV without prior notice. If at any time your liabilities to ORIX exceed the agreed LTV ratio (e.g., 95% or a higher ratio specified in the facility letter), ORIX
has the absolute right to:
Require additional collateral of a value and form acceptable to ORIX within a specified timeframe determined by ORIX;
Demand immediate repayment of the loan or other liabilities in a manner determined by ORIX; and/or
Take enforcement action against the collateral, including liquidating it, offsetting cash or deposits, or taking any other necessary actions to reduce ORIX’s exposure
and restore the LTV ratio, without prior notice.
Additionally, if you fail to meet ORIX’s request for repayment or additional collateral, the loan may become immediately due for full repayment or subject to a
higher interest rate. ORIX may also exercise its rights on the insurance policy, such as surrendering the policy to recover outstanding amounts. If the insurance
company or its group members experience insolvency, bankruptcy, winding-up, default, or a downgrade in credit rating, ORIX may review the loan, require
immediate repayment, demand additional collateral, and/or take enforcement actions as deemed necessary.
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3. Interest Rate Risk F{=Z=FE &
The risk of unexpected and substantial rise of interest rate as a result of changes in market conditions increase the costs of interest payments. The cash value of your
insurance policy may not increase as fast as the interest rate. In such case, the loan balance may exceed the value of the insurance policy. In such case, the loan
balance may exceed the value of the insurance policy (please refer to the “Collateral top-up risk”). Customer should factor in these possibilities when considering
whether this arrangement is suitable.
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4. Risk related to Assignment of Insurance Policy {FEEEEEEA R
The insurance policy will have to be duly assigned to ORIX by execution of a Deed of Assignment. Please read the terms of the Deed of Assignment carefully and
ensure that you (the policyholder) understand and agree before the Deed of Assignment is executed and whether there is (are) any irrevocable beneficiary(ies),
he/she is agreeable to such arrangement.
Pursuant to the Deed of Assignment, you assign and transfer to ORIX all (or substantially all) rights, benefits and claims in and under the insurance policy. In
particular, upon assignment, all rights, benefits and entitlements of the Policyholder will be assigned to ORIX, and all proceeds payable under the insurance policy
including all dividends, bonuses, distributions or share of surplus, dividend deposits or additions to the insurance contract or returns of premium made, declared,
distributed or appointed together with interest (if any) are to be paid to ORIX first and any changes to the terms of the insurance policy (including, without limitation,
any designation or change of beneficiary(ies) will be subject to ORIX’s prior approval.
As the insurance policy will be assigned to ORIX upon the execution of the Deed of Assignment, any withdrawal of policy value is prohibited within the loan tenor.
Therefore, you should consider own liquidity needs and affordability before applying insurance financing.
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5. Surrender Risk and Death Benefit Risk 3R {7/E ks B S (& E
In case the policyholder passes away, ORIX reserves the right to surrender the insurance policy and use the surrender value to repay the outstanding indebtedness.
If the policyholder chooses to surrender the insurance policy to repay the outstanding indebtedness, the original benefits/ return of the insurance policy may be
decreased.
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6. Rate of Return Risk (applicable to premium financing only) E$FE (RBEHRFERME)
The return of the insurance policy may not be guaranteed. If the return of insurance policy drops, or market interest rate exceeds the return of insurance policy, the
borrower may suffer substantial loss since the return of insurance policy cannot cover the cost of the premium financing facility.
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7. Exchange Rate Risk FEZRE g

Exchange rate exposure arises when the borrower chooses a loan currency different to the policy currency. For instance, in case of premium financing, the borrower
is required to convert the premium loans (e.g. HKD loans) into the policy currency (e.g. USD) in the form of a separate foreign exchange transaction with ORIX for
premium settlement. Similarly, any proceeds (denominated in e.g. USD) received under the policy are required to be converted into the loan currency (e.g. HKD)
before being used for the repayment of insurance financing facility. Ongoing mark-to-market monitoring will take into account the currency conversion of the
policy's surrender value against the insurance loan using prevailing market rate, and the borrower may be required to top-up in case of shortfall.
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8. Release and access of information {#EZ RIS K BRI
OAL will be given rights to access your insurance policy information and may from time to time instruct the insurance company to release information relating to
your insurance policy, for example, surrender value, cash value, and any loans or advances on the policy.
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9. Risk related to Cooling-off right for insurance policy (applicable to premium financing only) {RE AFFHIEREEE (RBRINMAERNE)
The right to cancel the policy within the cooling-off period may be assigned to ORIX, and therefore any cancellation request may be subject to ORIX’s consent. For
a policy acquired through the use of premium financing and cancelled within the cooling-off period, the borrower may be obligated to repay the loan principal, early
repayment penalty (if applicable), interest and other administrative fee accrued under the premium financing facility.
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